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Independent Auditors’ Report

To the Board of Directors
Church of the Palms - Presbyterian (U.S.A), Inc.

Opinion

We have audited the accompanying financial statements of Church of the Palms - Presbyterian (U.S.A). Inc. (a
nonprofit Church), which comprise the statement of assets, liabilities and fund balances — modified cash basis
as of December 31, 2024, and the related statement of support, revenues, expenses, capital additions and
changes in fund balances — modified cash basis for the year then ended, and the related notes to the financial
statements.

[n our opinion, the financial statements referred to above present fairly, in all material respects, the assets,
liabilities and fund balances of Church of the Palms - Presbyterian (U.S.A), Inc. as of December 31, 2024, and
the changes in its support, revenue and expenses for the year then ended in accordance with the modified cash
basis of accounting as described in Note 1.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent of Church of the
Palms - Presbyterian (U.S.A), Inc. and to meet our other ethical responsibilities in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The financial
statements of the Church have been prepared on the modified cash basis of accounting, which is a basis of
accounting other than accounting principles generally accepted in the United States of America. Our opinion is
not modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with the modified cash basis of accounting described in Note 1, and for determining that the modified cash
basis of accounting is an acceptable basis for the preparation of the financial statements in the circumstances.
Management is also responsible for the design, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect
a material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
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higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate. they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards. we:
e [xercise professional judgment and maintain professional skepticism throughout the audit.

o [dentify and assess the risks of material misstatement of the financial statements. whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis. evidence regarding the amounts and disclosures in the financial
statements.

° Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. but not for the purpose of expressing an
opinion on the effectiveness of Church of the Palms - Presbyterian (U.S.A), Inc.'s internal control.
Accordingly. no such opinion is expressed.

e Lvaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events. considered in the aggregate,
that raise substantial doubt about Church of the Palms - Presbyterian (U.S.A), Inc.'s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding. among other matters, the
planned scope and timing of the audit. significant audit findings. and certain internal control related matters
that we identified during the audit.

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The Donor
Restricted Fund Activity — Modified Cash Basis and Board Designated Fund Activity — Modified Cash Basis is
presented for the purposes of additional analysis and is not a required part of the financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures. including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves. and other additional procedures in
accordance with the auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated in all material respects in relation to the financial statements as a whole.

Report on Summarized Comparative Information

We have previously audited Church of the Palms - Presbyterian (U.S.A). Inc.’s 2023 financial statements, and we
expressed an unmodified audit opinion on those audited financial statements in our report dated August 20,
2024. In our opinion, the summarized comparative information presented herein as of and for the year ended
December 31, 2023, is consistent, in all material respects, with the audited financial statements from which it
has been derived.

Suptee Shea Coamer & Millen, P.A

SUPLEE SHEA CRAMER & MILLER, P.A.
Sarasota, Florida

December 16, 2025



Church of the Palms - Presbyterian (U.S.A), Inc.
Statement of Assets, Liabilities, and Fund Balances
Modified Cash Basis

December 31, 2024
2023
(for comparative
Assets 2024 purposes only)
Cash and cash equivalents §  3.363.261 $  3.363.843
Property. furniture. and equipment 9.999.472 9.621,756
Less accumulated depreciation (3.877.786) (3.474,478)
Prepaid insurance 129.147 96,275
Prepaid expenses . 3.006
Total assets $ 9.614.094 $ 9.610,402
Liabilities and Net Assets
Liabilities
Credit cards pavable $ 20,943 $ -
Insurance withholding - 562
Prepaid pledges and tuition 9,639 7.306
Total liabilities 26,582 7,868
Net assets
Without donor restrictions
General funds 597,355 1,772,155
Designated funds 1.531.859 805,941
Palms preschool 375,171 340.860
Property and equipment 6.121.686 6.147.278
With donor restrictions 961.441 536.300
Total net assets 9,587.512 9.602.534
Total liabilities and net assets $ 9,614,094 ) 9.610.402

The accompanying notes are an integral part of this statement.
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Church of the Palms - Presbyterian (U.S.A), Inc.

Statement of Support, Revenues, Expenses, Capital Additions, and Changes in Fund Balances
Modified Cash Basis

For the Year Ended December 31, 2024

Without Donor Restrictions

2023
Palms Property &  With Donor (for comparative
Operating  Designated  Preschool Equipment  Restrictions Total purposes only)
Support & Revenue
Contributions $3477601 § 20214 S - S - § 936,573 § 4434388 § 4.207.164
Grants - 10.000 - - 404,515 414515 351,369
Palms Preschool Income - - 965.050 - - 965,050 995.298
Building use and reimbursements 57,626 - - - - 57.626 27.785
Other income 172,595 - - - - 172.595 456,804
Expired and satisfied restrictions 1,075,599 (539.623) - 377,716 (913.692) -
Total support and revenue 4,783,421 (509.409) 965,050 377,716 427.396 6.044.174 6.038.420
Expenses
Program services
Personnel 1.163.477 - 864,600 - - 2,028,077 1.919.383
Staff benefits 299.482 - - - - 299482 256.181
Spiritual community 200,054 - - - - 200,054 188.959
Missions 175.714 - - - - 175,714 150.694
Denominational 50,307 - - - - 50,307 54,862
Designated expenses 539,623 - - - - 539.623 247328
Restricted expenses 535976 - - - - 535.976 566,664
Palms Preschool expenses - - 19.857 - - 19,857 24,396
Support Services
Personnel 667,716 - - - - 667.716 586.907
Organizational community 1.245.253 - - - - 1,245,253 1.216.207
Palms Preschool expenses - - 46.282 - - 46,282 34.943
Depreciation - - - 403.308 - 403,308 385,468
Total expenses 4,877,602 - 930,739 403,308 - 6,211,649 5,631,992
Excess (deficit) of support and
revenue over expenses (94,181) (509.,409) 34311 (25,592) 427,396 (167.475) 406428
Net assets at beginning of year 1. 7725155 805,941 340,860 6.147.278 536.300 9.602,534 9.038.963
Other Changes
Investment Income 152,453 - - - - 152,453 157,143
Transfers (1.233,072)  1.235.327 - - (2.255) - -
Net assets at end of year $ 597355 §1,531,859 § 375171 $6.121.686 § 961441 § 9587512 § 9.602,534

The accompanying notes are an integral part of this statement. Page 4



Church of the Palms - Presbyterian (U.S.A), Inc.
Statement of Functional Expenses

Modified Cash Basis

For the Year Ended December 31, 2024

Pastors

Spiritual staff
Organizational staff
Partnered staff
Teaching staff

Staff benefits
Worship
Congregational life
Children

Study ministry
Family life

Health and wellness
Adminstration
Finance

Facilities

Food service

Media
Communications
Benevolences
Worldwide missions
Local missions
Sessions missions
Presbytery
Consumables
Teaching materials
Other school expenses
Designated expenses
Restricted expenses

Depreciation

Property &

2023

Program Support Equipment (for comparative
Services Services Preschool Improvements Total purposes only)
$ 863.584 % - $ - h - S 863584 S  856.658
299.893 - - - 299,893 256.026

. 628.555 - - 628.555 548.489

- 39.161 - - 39.161 38.418

- - 864.600 - 864.600 806.699
299.482 - - - 299,482 256,181
52.840 - - - 52.840 32,616
32,342 - - - 32.342 27.612
30.269 - - - 30.269 27415
19.412 - - - 19.412 22,947
4.287 - - - 4,287 5.773
60,904 - - - 60.904 52.596

- 81.744 - - 81.744 93.305

- 23,009 - - 23.009 35.643

- 943.133 - - 943,133 879.837

- 89.530 - - 89,530 93.662

- 17.174 - - 17.174 24.776

- 90.663 - - 90.663 86.984

30.114 - - - 30,114 25.875
34.280 - - - 34.280 31.500
60.940 - - - 60,940 44,700
50.380 - - - 50.380 48.619
50.307 - - 50,307 54.862

- - 16,117 - 16.117 18.228

- - 3.740 - 3,740 6.168

- - 46.282 - 46,282 34.943
539,623 - - - 539,623 247,328
535.976 - - - 535,976 566.664

- - - 403.308 403.308 385,468

$ 2,964,633 § 1.912.969 § 930.739  § 403.308  $ 6.211.649 § 5.631.992

The accompanying notes are an integral part of this statement.
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Church of the Palms - Presbyterian (U.S.A), Inc.
Notes to the Financial Statements
December 31, 2024

Note 1 — Summary of Significant Accounting Policies

Nature of Operation

Church of the Palms - Presbyterian (U.S.A). Inc. (“the Church™) is a non-profit corporation formed under the
laws of the State of Florida in 1957. The Church is organized for the purpose of supporting the worship of
Almighty God and instruction in the Christian religion according to the Constitution of the Presbyterian
Church (U.S.A).

The Early Childhood Center is now being referred to as the Palms Preschool which began in 1961 for basic
education needs and became a full-time childcare program in 1982,

Basis of Accounting

The accompanying financial statements have been prepared on a modified cash basis of accounting.
Contributions and other revenues are recognized when received rather than when promised or earned, and
certain expenses and purchases of assets are recognized when cash is dispersed rather than when the
obligation is incurred.

Tuition payments are recognized when received. The Preschool bills parents in advance and these amounts
have been recognized at year end as prepaid tuition.

Basis of Presentation
The Church reports information regarding its financial position and activities according to the following net
asset classifications:

Without donor restrictions — Net assets that are not subject to donor-imposed restrictions and may be
expended for any purpose in performing the primary objectives of the Church. These assets may be
designated and expended for specific purposes at the discretion of the Church’s management.
Administration and Finance Committee. and Session.

With donor restrictions — Net assets subject to stipulations imposed by donors and grantors. Some
donor restrictions are temporary in nature: those restrictions will be met by actions of the Church or
by the passage of time. Other donor restrictions are perpetual in nature, whereby the donor has
stipulated funds be maintained in perpetuity. Separate accounts are maintained for each fund:
however. in the accompanying financial statements. funds that have similar characteristics have been
combined into fund groups.

Revenues are reported as increases in net assets without donor restrictions unless use of the related assets are
limited by donor-imposed restrictions. Expenses are reported as decreases in net assets without donor
restrictions. Expirations of net assets with donor restrictions are reported as reclassifications between the
applicable classes of net assets. As contributions with donor-imposed restrictions are expended. net assets
with donor restrictions are reclassified to net assets without donor restrictions and reported in the statements
of activities as net assets released from restriction.

Pledges are not recorded in the financial statements until received in accordance with the modified cash basis
of accounting.

Cash and Cash Equivalents

Cash and cash equivalents include all monies in banks and highly liquid debt investments with original
maturity dates of less than one year. The carrying value of cash and cash equivalents approximates fair value
due to the short maturities of those financial instruments.
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Church of the Palms - Presbyterian (U.S.A), Inc.
Notes to the Financial Statements
December 31, 2024

Note 1 — Summary of Significant Accounting Policies (continued)

Property. Equipment. and Improvements

Acquisitions of property, equipment and improvements in excess of $10.000 and that have a useful life of
more than one year are capitalized. Property and equipment are carried at cost. The Church records the
value of donated property when there is an objective basis available to measure the value. Donated property
is reflected as other revenues in the accompanying statements at their estimated values at the date of receipt.
Donated property not used for Church operations is held for sale and is not depreciated. Depreciation is
computed on a straight-line basis over the useful lives of the assets generally as follows:

Equipment - 5 to 10 years
Buildings - 40 vears

Restricted Funds

To ensure observance of limitations and restrictions placed on contributions received for specific purposes.
such contributions are recorded as restricted funds and may be expended only for the purpose specified at the
time of contribution. Separate accounts are maintained for each fund; however, in the accompanying financial
statements, funds that have similar characteristics have been combined into fund groups.

Revenue Recognition
Contributions and gifts are recorded as income in the year received if not designated for the subsequent year.
Tuition is recorded when earned.

Contributed Services

The Church receives a substantial amount of services donated by its members in carrying out the Church’s
ministry. No amounts have been reflected in the financial statements for those services, since no objective
basis is available to measure the value of such services.

Donated Assets
Donated assets, such as marketable securities and other non-cash donations, are recorded as contributions at
their estimated fair values at the date of donation.

Functional Expenses
Functional expenses have been allocated between ministries based on an analysis of personnel time and
expenses for the related activities. The Church considers all expenses to be program or support services.

Use of Estimates

The preparation of financial statements on the modified cash basis requires the Church’s management to make
estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates.

Income Taxes
The Church is exempt from federal income tax. except for unrelated business income, under Section 501(c)(3)
of the Internal Revenue Code.

The Church’s tax-exempt status is considered a tax position subject to reporting requirements under FASB
ASC 740-10. Entities are required to examine all tax positions and determine if it is more likely than not that
the positions would be sustained upon examination by taxing authorities. Accordingly. the Church has not
recorded any accruals for uncertain income tax positions at December 31, 2024,
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Church of the Palms - Presbyterian (U.S.A), Inc.
Notes to the Financial Statements
December 31, 2024

Note 1 — Summary of Significant Accounting Policies (continued)

Uninsured Cash Balances

The Church maintains its cash balances at financial institutions located in Sarasota. Florida. Accounts at each
financial institution are secured by the I'ederal Deposit Insurance Corporation (FDIC) up to $250.000 per
customer. The Administration and Finance Committee has taken necessary steps to reduce the amount of
uninsured balances through the purchase of laddered Certificates of Deposits totaling $1.931.220 and insured
cash sweep accounts totaling $342,842 as of December 31, 2024, There were $785.882 in uninsured balances
in excess of FDIC as of December 31, 2024.

Note 2 — Liquidity and Availability

The following reflects the Church’s financial assets as of December 31. 2024, reduced by the amounts not
available for general use because of donor-imposed restrictions within one year of the statement of financial
position date.

Financial assets, at vear end § 3.363.261

Less those unavailable for general expenditures within one

year, due to donor imposed restrictions for specific

purposes (961.441)
Financial assets available within one year $ 2401820

The Church has $2.401,820 of cash and cash equivalents available within one year of the balance sheet date to
meet cash needs for general expenditure. The Church has a goal to maintain financial assets, which consist of
cash and short-term investments, on hand to meet 60 days of normal operating expenses. The Church has a
policy to structure its financial assets to be available as its general expenditures. liabilities. and other
obligations come due. In addition, as part of its liquidity management. the Church invests some cash in excess
of daily requirements in various short-term investments, including certificates of deposits.

Note 3 — Property, Equipment, and Improvements

Property, equipment and improvements consist of the following as of December 31, 2024:

Buildings and Improvements § 6.674.138
Vehicles 64,946
Office and Other Equipment 184.321
Media and Technology 363,637
Furniture and Fixtures 106.344
HVAC Equipment 428,260
Musical Equipment and [nstruments 466.441
Improvements 1,711,379
9,999,472
Accumulated Depreciation (3,877.786)

In 2024, the Church signed a contract for the installation of a pipe organ in the main sanctuary. to be
completed in September 2027. The total cost of the contract is $2.140,400. and $214,040 has been paid on the
contract as of December 31, 2024. Consulting and other related fees of $23.413 were also incurred during the
year. The total cost incurred as of December 31, 2024 is $237.453, which is included in Musical Equipment
and Instruments above.
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Church of the Palms - Presbyterian (U.S.A), Inc.
Notes to the Financial Statements
December 31, 2024

Note 4 — Pledge Commitments

A member of the Church has pledged $2.000.000 for the installation of the organ disclosed above. A formal
pledge agreement has been obtained and states that the pledge is to be paid in installments through May 2027.
$214.,040 has been received as of December 31. 2024 and is reported as contribution revenue in the Organ
Fund, a donor restricted fund. Contribution revenue will be recorded as future pledge payments are received.
in accordance with the modified-cash basis of accounting.

Note 5 — Palms Preschool

The Church paid $12,130 for scholarships for the year ended December 31, 2024. to the Palms Preschool.
This income is reflected in tuition income reported.

Note 6 — Subsequent Events

Subsequent events have been evaluated through December 16, 2025, which is the date the financial statements
were available to be issued.
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Church of the Palms - Presbyterian (U.S.A), Inc.

Donor Restricted Fund Activity

Modified Cash Basis

For the Year Ended December 31, 2024

Beginning Ending
Donor Restricted Balance Contributions Grants Expenses Transfers Balance
Global Mission Partners S 66968 S 61.858 8 25000 $  (109.295) S - $ 44.531
Hurricane lan Relief 864 48.092 15.000 (48.655) - 15,301
Staff Appreciation - 19.820 - (19.820) - :
Lilly Endowment 4.385 66 - (4.451) - -
Music 45,565 53.730 - (37.479) (7.650) 54.166
Legacy Society 490 - - (490) = =
Rustin Music and Arts Fund 5723 1.534 - (2.300) - 4,956
PS Special Donations 4,125 - - - 4,125
PS Tuition Assistance 2135 : S - - 2135
Day of Hope 51.807 36,900 - (44.595) - 44,112
Media 8.395 7.825 - (217) - 16.003
Leadership Theology Education (526) - 25.000 (16477 - 7.997
Senior Well-being 13.680 590 - (240) - 14,030
College Mimistry Grant 9.835 625 « (3.843) - 6.617
Family Ministry Sponsorship 17.720 167.878 - (126.346) - 59,252
Stephen McConnell Helping Neighbors - 23.000 - (3.100) - 19,900
Organ Fund 28.543 214.040 - (237.453) - 5.130
Student Interns - 12,320 - - 12,320
Technology and Efficiency - - - - 395 395
Parking Lot Upgrades - - 125.000 (1.500) - 123,500
Honduras Eye Clinic = - 20,000 (20.000) - -
Back 40 Upgrades 23.593 87.300 - (39.068) - 71,825
Faith and Society Speaker Series 13.974 3.510 75.000 (73,957) - 18.527
2 Cents-A-Meal 452 2.576 - (2.599) - 429
Congregational Care 5.536 1.050 - (1.105) - 5.481
Presbyterian Women 4.989 11.994 - (12.809) . 4,174
Pastors Discretionary 8.745 1.450 - (3.431) - 6,764
Tutoring 24,873 11,350 - (4.360) - 31.863
Food Pantry 144,217 147,149 107,195 (81.407) = 317.154
Wilkinson Elementary Mentoring 869 - - (103) 5.000 5,766
Flower Fund 21.589 13.136 - (10.983) - 23.742
Memorial Garden 27,755 21,100 - (7.609) - 41.246
S 536300 $ 936,573 § 404,515 & (913.692) § (2,255) § 961.441
The accompanying notes are an integral part of this statement. Page 10



Church of the Palms - Presbyterian (U.S.A), Inc.
Board Designated Fund Activity

Modified Cash Basis

For the Year Ended December 31, 2024

Beginning

Ending

Designated Funds Balance Contributions Grants Lxpenses Transfers Balance
Capital Reserve § 524350 § - S S (99.200) $ 151402  § 576,552
Employee Bonuses - - (64.350) 100.000 35.650
New Ministry Initiative 38.558 - (5.700) 75.000 107.858
Global Partners 2.106 - (55.565) 65.408 11.949
Samaritan Counseling Dinner 5.770 6.800 (9.085) - 3.485
Music Ministry (2.130) - (1.500) 3,650 -
Sabbatical Leave 18.325 - - (39.437) 75.000 53.888
[n/Out Funds 1.150 - 10.000 (215) - 10.935
Sanctuary Renovation Project - - - (13.270) 500.000 486.730
ERC Tax Credit Refund - - - (5.000) 79.955 74.955
Technology & Efficiency Grant 53.033 6.563 - (59.201) (395) -
Men's Ministry 1,223 6.851 - (5.572) - 2.502
Women's Ministry Retreat 2.000 - - - - 2.000
Contemporary Worship Arts 5.000 - - - - 5.000
Window Replacement Grant 156.576 - - (156.576) - -
Parking Lot Upgrades - - - - 126.742 126.742
IT Hardware Upgrades - - - - 18.563 18.565
Generosity Consultant - - 5 (24.952) 40.000 15.048
$ 805941 § 20214 S 10.000 § (539.623) % 1,235327 § 1,531.859

The accompanying notes are an integral part of this statement.
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